GOVERNMENT OF THE DISTRICT OF COLUMBIA
OFFICE OF THE CHIEF FINANCIAL OFFICER
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The Honorable Vincent C. Gray

Mayor of the District of Columbia

1350 Pennsylvania Avenue, N.W., Suite 600
Washington, D.C. 20004

The Honorable Phil Mendelson

Chairman

Council of the District of Columbia

1350 Pennsylvania Avenue, N.W., Suite 504
Washington, D.C. 20004

SUBJECT: FY 2014 Current Services Funding Level Budget

Dear Mayor Gray and Chairman Mendelson:

I am pleased to transmit to you the FY 2014 Current Services Funding Level (CSFL) budget.
The CSFL is a representation of the Local funds cost of operating District agencies in FY 2014 at
the FY 2013 service levels without consideration for any new policy decisions.

'The FY 2014 CSFL is $6,045.8 million. The gap between the CSFL and the FY 2014 projected
resources of $5,966.5 million is $79.3 million. If Workforce Investments funding were included,
as it was in the FY 2013 Financial Plan for FY 2014, the gap would increase to $107.3 million.

Please see the following attachments:

o Attachment A: FY 2012 Approved Budget, FY 2013 Approved Recurring Budget, and
FY 2014 Current Services Funding Level — By Appropriation Title

o Attachment B: General Assumptions — FY 2014 Current Services Funding Level
e Attachment C: Specific Assumptions — FY 2014 Current Services Funding Level

o Attachment D: FY 2014 Current Services Funding Level Major Cost Drivers (Changes
from FY 2013 Recurring Local Budget)

John A. Wilson Building * 1350 Pennsylvania Avenue, NW * Suite 203 * Washington, DC 20004
Phone: (202) 727-2476 * Fax: (202) 727-1643 * www.cfo.dc.gov
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FY 2014 Budget Gap
($ in millions)
FY 2014 Local Revenue
FY 2014 Local revenue estimate (September 2012 estimate) $5,957.0

Financial Plan Items

Bond Issuance Costs 6.0
Indirect Cost Recovery (IDCR) 3.5
Subtotal, Financial Plan items $9.5
FY 2014 Total Revenue $5,966.5
FY 2014 Current Services Funding Level $6,045.8
INITIAL FUNDING GAP (Under Current Law): $79.3
Memo: Increase of FY 2014 CSFL over FY 2013 Recurring: 3.2%

Workforce Investments
(policy decision included in the Financial
Plan but not the CSFL)
ADJUSTED GAP ($107.3)

$28.0
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Attachment B

+ + + Government of the District of Columbia
- General Assumptions - FY 2014 Current Services Funding Level (CSFL)

**Local Funds Only and Excluding Enterprise Funds**

General Assumptions
The following are the calculations for the general assumptions that were applied to nearly all District agencies in
the FY 2014 CSFL:
1. Removal of One-Time items — All FY 2013 one-time items were removed from the CSFL.
2. Personal Services Growth Factor — No growth factor was applied to Personal Services (PS) costs for
FY 2014.
3. Fringe Benefit Rate Adjustments (By Agency) — FY 2014 fringe benefit rates were calculated using
trend and comparative analysis.
4. Consumer Price Index (CPI) Growth Factor: 2.4 Percent Year-over-Year (YoY) increase to

Nonpersonal Services (NPS) costs (CSGs 20, 40, 41 and 70) — The 2.4 percent inflation factor is based
on the seasonally adjusted CPI for the Metropolitan DC region, provided by the Office of Revenue

Analysis.

APPLICABLE
GENERAL ASSUMPTIONS DESCRIPTION CSGs AMOUNT

Removal of One-Time Funding

Deduction of all FY 2013 approved one-time Various (55,744,050)

costs.
. 3 ; Adjustment of 4.2% applied to all agencies
Fringe Benefit Rate Adjustment with applicable Personal Services costs. 14 11,427,471
Inflation Factor of 2.4% for the DC Metro 20.40.41 &
Consumer Price Index Region applied to applicable Nonpersonal ’ 7'0 ’ 11,945,217

Services costs.

Grand Total ($32,371,362)
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Attachment C

+ + + Government of the District of Columbia
- Specific Assumptions - FY 2014 Current Services Funding Level (CSFL)

**Local Funds Only and Excluding Enterprise Funds**

ific Assumptions

The following are the calculations for the specific assumptions that were applied only to certain Comptroller
Source Groups (CSGs) within a particular agency or within specific groups of agencies:

1.

Recurring Budget Items — Where applicable, recurring budget items were identified to adjust CSGs 13
(Additional Gross Pay) and 15 (Overtime Pay). Recurring budget items for all other Personal Services
CSGs were not adjusted in the FY 2014 CSFL.

Vacancy Savings Adjustments (if applicable) —There were no vacancy savings adjustments made to the
CSFL.

Fixed Cost Inflation Factor: YoY Increase to Fixed Costs (CSGs 30, 31, 32, 33, 34, and 35) - The
fixed costs for the FY 2014 CSFL were derived from cost estimates provided by the Department of
General Services (DGS). The Office of Finance and Resource Management (OFRM) and the Office of
the Chief Technology Officer (OCTO) will centrally manage these costs within their agency budgets.

Medicaid Growth Factor: Percent Increase in Medicaid — The Medicaid growth factor for the cost of
health care services in the District provided by the Department of Health Care Finance and the public
provider agencies generally fluctuates based on the prevailing conditions of the economy and changes
in the federal government’s Medicaid policy. The rate of 5.1 percent was used to calculate baseline
funding for Medicaid in the FY 2014 CSFL.

Student Funding Formula Inflation Factor — The funding formula was increased by 2.0 percent to
account for inflationary costs that are generally associated with educating students in the District of
Columbia Public Schools and Public Charter Schools.

Debt Service Adjustments — Projected adjustments were provided by the Office of Finance and
Treasury.

Operating Impact of Capital — Projected adjustments for completed capital projects turned over to the
agencies were provided by agencies.

Other Adjustments - These adjustments were unique to a particular agency and did not meet the
criteria of the other adjustment scenarios.

SPECIFIC ASSUMPTIONS AMOUNT

Recurring Budget Items 9,867,978
Fixed Cost Inflation Factor 96,833,253
Medicaid Growth Factor 34,599,547
Student Funding Formula Inflation Factor 23,629,329
Debt Service Adjustments 41,058,310
Operating Impact of Capital 11,294,514
Other Adjustments (51,091,174)

Grand Total $166,191,757
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FY 2014 Current Services Funding Level (CSFL) Major Cost Drivers
(Changes from FY 2013 Recurring Local Budget)

Attachment D

(1)
Mandatory CSFL Adjustments Cl?::ge AGzi;::;al
Repayment of Loans and Interest (increased borrowing) $£54.9 29.0%
Department of General Services (Fixed Costs) $38.9 20.5%
Department of Health Care Finance (Medicaid Growth 5.1%) $£33.9 17.9%
DC Public Schools (2.0% CPI - UPSFF) $12.9 6.8%
DC Public Charter Schools (2.0% CPI - UPSFF) $£10.7 5.6%
Subtotal - Mandatory CSFL Adjustments $151.2 79.8%
()
Other CSFL Adjustments Clﬂ\:ge A’G‘:)VTV::"
Recurring Budget Items

Unemployment Compensation Fund (Align budget with

actual costs - average three-year expense through FY 2011 is

$15.8 million) $8.3 4.4%

Operating Impact of Capital

Office of the Chief Technology Officer (multiple projects) $4.2 2.2%

Department of Transportation (Street Car Project) $2.8 1.5%

District of Columbia Public Library (Northeast Library) $2.1 1.1%

University of the District of Columbia Subsidy Account

(Renovation of University Facilities) $1.7 0.9%

Consumer Price Index (CPI)
All affected agencies $11.9 6%
Personal Services Growth
All affected agencies (fringe benefits) $11.4 6.0%
Other

Other Adjustments -$4.3 -2.2%
Subtotal - Other CSFL Adjustments $38.3 20%
Total - CSFL Adjustments $189.6




